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1 . THE INFORMATION REQUESTED IN PARA 2 OF REFTEL IS AS FOLLOWS: 

(A) THE GOVERNMENT HAS FIXED THE CURRENT INTERNAL RETAIL PRICE 
OF COFFEE SOLD BY MERCHANTS IN BURUNDI AT 101 CENTS A POUND. 

THE STATE ORGANIZATION WHICH DOES THE GRADING OF COFFEE, AMONG 
OTHER THINGS, SELLS IN INFINITESIMAL AMOUNT IN PROMOTIONAL 
PACKETS AT 76 CENTS A POUND. 

(B) THE CURRENT PRICE PAID BY DOMESTIC ROASTERS IS 46 CENTS A 
POUND. THE STATE ORGANIZATION CITED ABOVE ALSO DOES SOME OF 
THE ROASTING, AND ITS DIRECT ROASTING EXPENSES TOTAL ABOUT 

13 CENTS A POUND. 

(C) THE CURRENT EXPORT TAX ON GREENCOFFEE IS 34 CENTS A POUND. 

THERE ARE NEITHER MINIMUM EXPORT PRICES, ALTHOUGH THE CENTRAL 
BANK COULD SET SUCH PRICES, NOR RETENTION REQUIREMENTS OR 

OTHER GOVERNMENT MEASURES WHICH ENCOURAGE OR DISCOURAGE COFFEE 
EXPORTS. 
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(D) THE PRICES BEING PAID TO PRODUCERS ARE 33 CENTS A POUND 
FOR PARCHMENT COFFEE OF 15 PERCENT HUNIDITY, AND 46 CENTS A 
POUND FOR MARKETABLE GREEN COFFEE. 

(E) THE GOVERNMENT HAS NO PROGRAM WHEREBY CREDIT IS EXTENDED 
TO THE COFFEE GROWERS WHO ARE MOSTLY SMALL FARMERS. IT DOES 
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PROVIDE, HOWEVER, SOME FREE FERTILIZER AND INSECTICIDES TO THEM, 
WHICH ARE BOUGHT WITH FUNDS FROM A WORLD BANK LOAN. THE AIM 
IS TO ENHANCE QUALITY, WHICH HAS BEEN SLIPPING CONSTANTLY AND 
BADLY SINCE THE 1960'S. THE WORLD BANK LOAN IS ALSO PAYING FOR 
SEVERAL TECHNICAL ASSISTANCE EXPERTS. 

2. NEITHER THE GOVERNMENT PRICING SCHEMES, NOR THE ASSISTANCE 
FROM THE WORLD BANK CITED IN (E) WILL LEAD TO SUCH INCREASES 
IN COFFEE PRODUCTION AS TO BOOST BURUNDI TO A POSITION OF ANY 
SERIOUS IMPACT ON WORLD COFFEE MARKETS. ALTHOUGH COFFEE IS 
ESSENTIAL TO THE FOREIGN EXCHANGE EARINGS OF BURUNDI, ITS OUT- 
PUT IS AN INCONSEQUENTIAL 0.5 PERCENT OF TOTAL WORLD OUTPUT, 

A LITTLE MORE THAN ONE PERCENT OF BRAZIL’S, OR SLIGHTLY MORE THAN 
TWO PERCENT OF AFRICA'S TOTAL PRODUCTION. 
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